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Federal Audit Clearinghouse Update

On October 1, 2023, a significant change occurred in how audits are filed with the
Federal Audit Clearinghouse (www.FAC.gov). The process has been modified and
now requires additional steps for the auditee, especially for accessing the system
and finalizing report submissions. DOAA has prepared instructions to help navigate
the new system.

Where can the instructions be located?

They are under the following organizational resources on the DOAA website: Local
Government, School District and Non-Profit Resources. The client alert includes
communication regarding FAC.gov, account registration instructions, and FAC Audit
Report Certification Instructions.

If you have questions, contact locgov@audits.ga.gov.

Annual Audit Report Submission

Audited financial statements for local governments should be submitted to the
Department of Audits and Accounts (DOAA) within 180 days after the close of their
fiscal year. Reporting requirements are in the provisions of O.C.G.A. 836-81-7.

Local governments are required to submit audited financial statements or agreed-
upon procedures reports electronically using our Local Government Audit Report
Collection System.

Fiscal Year End | Due Date
June 30, 2023 Dec. 31, 2023

July 31, 2023 Jan. 31, 2024

Aug. 31, 2023 Feb. 29, 2024
Sept. 30, 2023 Mar. 31, 2024

Oct. 31, 2023 April 30, 2024



https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fac.gov%2F&data=05%7C02%7CNeubertj%40audits.ga.gov%7C8094c059f22a47cd615a08dc386a03cd%7C3ba88d1570d44b838474db703319c2a0%7C0%7C0%7C638447275234133598%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=u6Y7GQlDf%2Bj4v1Muu8umZ%2FGjh7hxR07PFqPpclBIDTs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.audits2.ga.gov%2Fresources%2Forgs%2Flocal-government%2F&data=05%7C02%7Ccavinc%40audits.ga.gov%7Cf13d29bc8c10410aebc708dc37bdeaf5%7C3ba88d1570d44b838474db703319c2a0%7C0%7C0%7C638446536023783386%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=pVP%2BksoUjGUhR%2FYknL3MDQn8MSXrCV0FxktV%2BOnCs4A%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.audits2.ga.gov%2Fresources%2Forgs%2Flocal-government%2F&data=05%7C02%7Ccavinc%40audits.ga.gov%7Cf13d29bc8c10410aebc708dc37bdeaf5%7C3ba88d1570d44b838474db703319c2a0%7C0%7C0%7C638446536023783386%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=pVP%2BksoUjGUhR%2FYknL3MDQn8MSXrCV0FxktV%2BOnCs4A%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.audits2.ga.gov%2Fresources%2Forgs%2Fschool-districts%2F&data=05%7C02%7Ccavinc%40audits.ga.gov%7Cf13d29bc8c10410aebc708dc37bdeaf5%7C3ba88d1570d44b838474db703319c2a0%7C0%7C0%7C638446536023790575%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=lGNqSM5zP%2FnecxrNeHxv4rCzMCCnyEqro7wVOrMcbKI%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.audits2.ga.gov%2Fresources%2Forgs%2Fnon-profits&data=05%7C02%7Ccavinc%40audits.ga.gov%7Cf13d29bc8c10410aebc708dc37bdeaf5%7C3ba88d1570d44b838474db703319c2a0%7C0%7C0%7C638446536023795895%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=5SYxjwzCKTZQSjrSw9gPi%2F8IbEKaPwaz%2FmBJvn7Fu10%3D&reserved=0
mailto:locgov@audits.ga.gov

Requests for Extensions for Report Submissions
Governments may request an extension of time for the submission of the annual
audit reports. DOAA is authorized to grant extensions if requested by eligible local
governments for an additional 180 days.

DOAA'’s authorization is limited to two consecutive years.
Please note that late submissions are included in the eligibility determination. For

more details on the Extension Process Procedures please access the DOAA website.
Requests should be electronically submitted to locgov@audits.ga.gov.

Local Government Eligibility for State Grants

' P Noncompliance with audit reporting
4 F & S requirements could impact a local

- s ' : 3 government’s eligibility for state grant
funds and could require previously
awarded grant funds to be returned to
the State. DOAA prepares and posts a
noncompliance listing that includes
the specific nature of the
noncompliance noted.

O.C.G.A. 836-81-7 requires that local governments forward a copy of their annual
audit report to the State Auditor for review. This code section also requires local
governments to correct deficiencies noted during this review. Subparagraph (d)(5) of
this code section specifies that “no state agency shall make or transmit any state
grant funds to any local government which has failed to provide all the audits
required by law within the preceding five years”.

0.C.G.A. §836-81-7 refers to “any state grant funds” (emphasis added). The provision
to suspend state grants does not apply to grants made or transmitted by state
agencies to local governments that are not considered state grants. For example,
federal grant awards that state agencies pass through to local governments should
not be withheld from noncompliant governments, even if the grant has state
matching requirements. However, please check grant agreements for specific
program requirements.


https://www.audits2.ga.gov/wp-content/uploads/2022/08/Extension-Request-Procedures.pdf
mailto:locgov@audits.ga.gov

2023 Immigration Compliance Reporting

e 0O.C.G.A. 850-36-4 requires governmental entities to submit an annual
immigration compliance report. Immigration - DOAA (ga.gov)

e Reporting period: December 1, 2022, through November 30, 2023

e The Immigration & Reform Act Collection System is open

e Reporting deadline for the 2023 reporting period was December 31, 2023

Reporting Non-Compliance and Possible
Consequences

Title 13 Contractor Reporting

Political subdivisions not responding to the request are non-compliant. We are
required to notify the Georgia Department of Community Affairs that your political
subdivision shall be excluded from their list of qualified local governments. This may
jeopardize funding of any grants or loans provided under the State Community
Development Program.

Sanctuary Policy Reporting
« Noncompliance with provisions (sanctuary policies enacted)
« Failed to confirm (no response)
« DOAA is required to notify state agencies of noncompliance.
e Failure to comply with the requirements related to the prohibition of
immigration sanctuary policies will result in the discontinuance of ALL state
funding.

Opinions & Compliance with OCGA 36-81-7

Annual financial statements of units of local government are required to be
prepared in conformity with generally accepted governmental accounting principles
(GAAP)
« If an audit opinion is modified to contain qualifications - the auditor is
opining that the overall financial statements are materially in compliance with
GAAP (requirement is met)
o If an audit opinion contains disclaimers of opinion - conformity with GAAP
cannot be verified (considered out of compliance)
« Ifan audit opinion is adverse - auditor is opining that the financial
statements are not in compliance with GAAP (considered out of compliance)



Annual audit reports with disclaimers or adverse opinions will automatically be
considered out of compliance with the provisions of O.C.G.A. §36-81-7.

Units of local government who are non-compliant could result in changes to
eligibility for state grant funds.

Save-The-Date

2024 State Auditor Training Program Update
Every year, the Department of Audits and Accounts
(DOAA) endeavors to curate diverse presentations to
benefit participants from local governments and
auditors attending the State Auditor Training Program
presenting the 2024 Governmental Accounting &
Reporting Issues Seminar.

e Oct 16th & 17th (Tifton)

e Nov 6th & 7th (virtual)

e Nov 12th &13th (virtual)

Section Coming Soon: Back to Basics

Watch for next month’s newsletter as we will get “Back to Basics”! This section will
be dedicated to basic reminders of accounting and reporting issues.
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