HB 1164 & SB 472

Implementation Update

Virtual Information Session for Local School Systems



WELCOME & HOUSEKEEPING

Welcome & Today's Format

Thank You for Joining
We appreciate your time today as we work through implementation of HB 1164 and SB 472.

Today's Format
Six topic areas, followed by a dedicated live Q&A block.

This Session Is Being Recorded
The recording and slides will be posted to the DOAA website, or to our YouTube channel, within about a week.

Submit Questions Anytime
Use the chat throughout the session — we'll work through as many as we can during the Q&A block.
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HB 1164 & SB 472: Quick Reference

Two companion bills from the 2026 General Assembly session. Full plain-language summary & FAQ: DOAA Webpage

HB 1164 SB 472

Effective July 1, 2026 Effective upon Governor's signature; board & superintendent provisions apply on/after July 1,
2026

e  Expanded audit oversight — more audits conducted directly by DOAA,

beginning with the high-risk systems e  Board member suspension — triggered by a Tier 4 designation or an

investigation finding
e  New annual certifications — audit readiness & financial obligations,
due each December 31 e  Superintendent contract default provisions — a financial

L . . . . mismanagement finding permits termination for cause
e  Four-tier fiscal monitoring & risk designation framework

0 @GR A e e G e e TeEnee e iaee e  (QBE advance distribution cap & state auditor override opinion process

e Investigation authority for financial mismanagement or misconduct ®  Independent school system petition threshold change

e  Superintendent contract extension cap (12 months) during high-risk
designation
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CPA AUTHORIZATION PROCESS

Why This Requirement Exists

The Requirement The Purpose

0.C.G.A. § 50-6-6(¢) Independence, confirmed up front

No CPA firm may be engaged for the required annual audit Confirm the firm's independence and qualifications before the
without prior written DOAA authorization. engagement begins — not after.
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What's Required

Submit Before You Engage
Submit a CPA Engagement Authorization Request before executing an engagement letter.

You Choose the Firm
Your entity selects the firm — DOAA does not maintain a pre-approved list.

Required Every Year
Authorization is required annually and does not carry forward to future fiscal years.
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CPA AUTHORIZATION PROCESS

Inside the Form

Entity Identification CPA Firm Information Proposed Engagement Details

Independence & Conflict Disclosures Standards Compliance Attestations Signatures: Superintendent, CFO, Board Chair
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The FY26 Waiver

The State Auditor issued a waiver for FY26 allowing the same firm to both prepare financial
statements and conduct the audit.

This reflects the short runway between enactment and the FY26 audit cycle.

DOAA is also exploring resources and training to support financial statement preparation
going forward.
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Where Things Stand

Settled Being Finalized
e The authorization requirement itself e  Finalization of form
e The FY26 waiver e Reconsideration process for denied requests
e  Submission/signature method - Suralink e Standard for future exceptional-case exceptions

More detailed guidance to follow.
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Submitting Your CPA Authorization Form: Suralink

making it simple to complete requests and stay on top of your submissions.
What You'll Submit

Your completed CPA Engagement Authorization Request form,
uploaded directly through the Suralink portal.

suralink

i

Audit SR
)
How It Works 080 mOHAR
Log in, find your request, and drag-and-drop your file — or click e - o
to browse. No software to install. e =
7 Offcer & Dot Lt (;\gm e e
Communication Built In o o
Use the comments section to communicate directly with your g P—
DOAA engagement team on any request. R -
B . °
Deadline: August 31, 2026 | Submit through Suralink S

The Suralink request list — where you'll upload your form and track your submission status.
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CPA AUTHORIZATION PROCESS

Getting Started with Suralink

1. Receive Your Invitation

You'll receive an email from
notifications@suralink.com with a
link to create your account. Two-
factor authentication is required for
all DOAA clients.

2. Access Your Request List

After logging in, you'll see your
personalized request list — all items
DOAA needs, with due dates and
real-time status updates.
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3. Upload & Submit

Drag and drop files directly onto
any request, or click to browse.
Submissions are immediately visible
to your DOAA engagement team.

Security & Support

e SSL AES-256 encryption @ Two-factor auth required
Contact your DOAA audit
team
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RISK DESIGNATION UPDATE

Current High-Risk & Moderate-Risk Designations

Based on SB 68
Today's designations are based on the existing SB 68 criteria, established in the 2019-2020 legislative session.

Both Levels, Same Basis

Carrying Forward on July 1
Systems already designated retain that status as HB 1164's consequences take effect July 1, 2026.

ahuln

HB 1164 & SB 472 Implementation Update

Both high-risk and moderate-risk designations currently in effect are determined under that same SB 68 standard.
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RISK DESIGNATION UPDATE

What a Risk Designation Means

These consequences apply once a system is designated moderate-risk or high-risk:

alulln Q
B =2

Corrective Action Plan Monthly Board Reporting Public Notice DOAA-Conducted Audit
A state-approved corrective action and A monthly report of anticipated Newspaper publication of financial DOAA conducts the system's annual
fiscal recovery plan is required — expenditures is presented to and signed operations — two consecutive weeks, audit directly while the designation is in
response due within 60 days, plan by each board member, continuing until signed by board members and effect.
approved by the local board within 60 the designation is lifted. superintendent.

days of notice.

High-risk only: Superintendent contract extensions are capped at 12 month; possible board member
suspension.
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RISK DESIGNATION UPDATE

Looking Ahead: The Four-Tier Framework

TIER 1 TIER 2 TIER 3 TIER 4

Fiscally Sound Fiscal Watch Fiscal Distress Critical Emergency

Routine monitoring Moderate-Risk High-Risk High-Risk

Begins July 1, 2026 — Full implementation targeted for the 2028-2029 school year

Today's designations reflect the current SB 68 basis — not yet this tiered framework.
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CERTIFICATION REQUIREMENTS & TIMELINE

Two New Annual Certifications

Audit Readiness Certification

Confirms the entity is prepared to undergo its required annual
audit.
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Financial Obligations Certification

No delinquency on payments to the state health benefit plan, TRS,
ERS, PSERS, or DOL.
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Who Signs, and When

DEC 31, 2026

Superintendent CFO / Finance Director Board Chair First Deadline

@ Submitted through the DOAA client request system — Suralink.
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What Happens If You Don't File

e Non-filers are automatically designated high-risk.

risk designation.

6 A certification later found materially inaccurate can also trigger a high-risk or moderate-
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Statutory Authority

0.C.G.A. § 50-6-28(b)

The State Auditor may investigate any local school system when facts, records, circumstances, or information
indicate mismanagement or misconduct.

Mirrors DOAA's existing authority over state government agencies.
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What This Is, and Isn't

A Routine Audit

Conducted annually, reviewing financial statements, records, and
internal controls under standard audit procedures.
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An Investigation

Triggered by specific facts, records, or information indicating
mismanagement or misconduct — not by audit findings alone.
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Building Dedicated Capacity

Dedicated Expertise
DOAA has added a team member with deep forensic accounting background to lead this function.

Groundwork Underway
Early-stage internal drafts — procedures, templates — are underway, with legal counsel review still ahead.

HB 1164 & SB 472 Implementation Update
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Where to Go for Help

Website

audits2.ga.gov/school-finance-oversight

Named Contact

Sara McLeod, Deputy Director, Financial Audits Division

HB 1164 & SB 472 Implementation Update

Dedicated Inbox
SchoolOversight@audits.ga.gov

FAQ Document

Updated regularly as questions come in
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What the FAQ Already Covers

13 questions answered so far, organized into five topic areas — growing as new questions come in.

© O ©

General & Effective CPA Authorization Risk Designation
Dates Process

Full FAQ posted after this session: audits2.ga.gov/school-finance-oversight

HB 1164 & SB 472 Implementation Update

Certification
Requirements

Investigation Authority
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Key Dates Ahead

JULY 1, 2026 AUG 31, 2026

HB 1164 effective CPA authorization due

NOV 1, 2026

Certification forms distributed

DEC 14, 2026

Final certification reminder

DEC 31, 2026

First annual certifications due

HB 1164 & SB 472 Implementation Update
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LIVE Q&A

HB 1164 & SB 472 Implementation Update

Questions & Discussion

Submit questions via chat — we'll work through as many as we can.
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Thank You

Recording and slides will be posted to the DOAA website within about a week.




	House Bill 1164 (HB 1164) and Senate Bill 472 (SB 472)
	Welcome & Today's Format
	HB 1164 & SB 472: Quick Reference
	Why This Requirement Exists
	What's Required
	Inside the Form
	The FY26 Waiver
	Where Things Stand
	Submitting Your CPA Authorization Form: Suralink
	Getting Started with Suralink
	Current High-Risk & Moderate-Risk Designations
	What a Risk Designation Means
	Looking Ahead: The Four-Tier Framework
	Two New Annual Certifications
	Who Signs, and When
	What Happens If You Don't File
	Statutory Authority
	What This Is, and Isn't
	Building Dedicated Capacity
	Where to Go for Help
	What the FAQ Already Covers
	Key Dates Ahead
	Questions & Discussion
	Thank you




Accessibility Report





		Filename: 

		Virtual Session June 2026 - Final.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found problems which may prevent the document from being fully accessible.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 3



		Passed: 23



		Failed: 4







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Failed		Text language is specified



		Title		Failed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Skipped		No inaccessible scripts



		Timed responses		Skipped		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Failed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Failed		Appropriate nesting










Back to Top



